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During September, the Mexican government decided to formalize its duties on imports of US corn
syrup rather than accept a directive from the World Trade Organization (WTO) to suspend the
duties. At the same time, Mexico announced plans to withhold 350,000 bags of coffee from the world
market, as part of a global effort by coffee-producing countries to prop up prices. Meanwhile, a
Mexican scientist and her research partner received international recognition for their efforts to
develop a variety of corn that contains 50% more usable protein than normal corn.

Trade Secretariat renews duties on US fructose
The Mexican government in late September announced plans to formalize duties on imports of
US high-fructose corn syrup (HFCS) rather than accept a directive from the WTO to suspend the
duties. A special WTO panel had ruled earlier this year that the sanctions on the US corn syrup were
invalid because the Mexican government did not follow proper procedures in setting the duties (see
SourceMex, 2000-03-01).
The Mexican government had until the end of September to determine whether to accept the
WTO directive. Mexican officials had initially said they would accept the WTO ruling. However,
the Secretaria de Comercio y Fomento Industrial (SECOFI) announced Sept. 20 that the Mexican
government would not accept the ruling and would instead formalize the duties.
SECOFI said the use of compensatory tariffs on US corn- syrup imports was justified based on the
merits of the case, regardless of whether proper procedures were followed. "Mexico again analyzed
the tariffs and decided there is a threat to the national sugar industry," said Armando Ortega,
director of SECOFI's division on unfair trade practices. Mexican sugar producers have complained
that US fructose imports have displaced their product on the Mexican domestic market, contributing
to a severe crisis in the domestic sugar industry.
Ortega said Mexico would maintain the duties set in January 1998 on the corn-based sweetener.
"We are notifying the United States and Geneva of our final resolution," Ortega told reporters.
The Mexican government's decision comes amid a simmering dispute with the US on whether
commitments under the North American Free Trade Agreement (NAFTA) have been violated.
President Ernesto Zedillo's administration has requested a special NAFTA panel to consider
Mexico's complaint that the US violated the accord by reneging on its commitment to absorb all of
Mexico's annual excess sugar production, beginning with the 2000-2001 crop year (see SourceMex,
2000-08-09, 2000-08- 16). The US has offered to increase its sugar-import quota for Mexico to 116,000
metric tons for the 2000-2001 marketing year, which is much higher than the annual quota of 25,000
MT allowed for the country until now.
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But this quota is still below the total of 250,000 MT stipulated in a letter of agreement signed by
former trade secretary Jaime Serra Puche and ex-US trade representative Mickey Kantor as a
substitute for the sugar provisions in the NAFTA accord. The Zedillo administration believes
Mexico is entitled to export 600,000 MT of sugar to the US this year if the original sugar provisions of
NAFTA are followed.

Mexican coffee growers agree to reduce exports
The Consejo Mexicano del Cafe (CMC) has agreed to reduce exports of coffee beans by 350,000 60pound bags in the coming marketing year to help reduce global supplies and support the sagging
price of coffee on the world market. The retention scheme came from an agreement reached
by Mexico and seven other coffee-producing nations in Latin America in May of this year (see
SourceMex, 2000-05-10).
The Latin American efforts to reduce coffee supplies coincide with similar efforts by producers in
other regions of the world. "We are taking these measures in conjunction with other producing
countries," Agriculture Secretary Romarico Arroyo Marroquin told reporters in late September. The
global measures to reduce supply are necessary because production has tended to outstrip demand
in recent years. For example, coffee production for the past year is estimated at 108 million bags,
compared with consumption levels of only 101 million bags. Global coffee prices during September
have hovered at about US$0.80 per pound, compared with US$1.59 in February 1997.
Mexico contributed to the global surplus in the past year, exporting a record 5.2 million bags out of
a total production level of 6.6 million bags. "Low prices are the greatest concern for producers," said
Fernando Celis, director of Coordinadora Nacional de Organizaciones Cafetaleras (CNOC). "There
is an uneasiness regarding whether other coffee-producing countries will meet their commitments
to withhold coffee from the market."
In exchange for cutting back exports in the coming year, the Secretaria de Agricultura, Ganaderia
y Desarrollo Rural (SAGAR) has promised Mexican coffee producers to help promote coffee
consumption in the domestic market. Even though Mexico is the world's fifth-largest coffee
producer, domestic consumption is extremely low. Mexican coffee producers have also asked
the government for other types of assistance, such as tax breaks and an expansion of subsidies to
store surplus coffee. "As part of the supply-management program, the government should offer
producers fiscal relief to help offset the expenditures and costs of the program," said Celis.
The government has directed recent efforts toward smaller producers. In late August, the
government's foreign-trade bank (Banco Nacional de Comercio Exterior, BANCOMEXT) announced
a plan to provide low-interest loans to help small and medium-sized coffee producers market their
coffee beans overseas.

Mexican-based scientists develop more nutritious corn
Two scientists based at Mexico's Centro Internacional de Mejoramiento de Maiz y Trigo (CIMMYT)
were awarded one of the most prestigious prizes in agriculture because of their work in developing
a high-protein corn. Mexican biochemist Evangelina Villegas and her research partner Surindar
Vasal, a plant breeder from India, were awarded the Millennium World Food Prize for developing
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a variety of corn that contains 50% more usable protein than normal corn. The prize is awarded
annually by the Iowa-based World Food Prize Foundation.
The corn variety, called Quality Protein Maize or QPM, contains the same amount of total protein as
traditional corn. But QPM has 50% more lysine and tryptophan, two essential amino acids that are
the building blocks of protein and that the body can use. Many poor people in developing countries
rely on corn as a central part of their diet, even using it to wean their babies off mother's milk. As a
result, many children become malnourished because most corn has little protein.
Villegas said CIMMYT, located just outside Mexico City in the community of Texcoco, successfully
tested QPM among malnourished children in Colombia, Peru, and Ghana. "This research will be
of enormous benefit to Mexico and other developing nations, where corn is a basic food, especially
when we're talking about children," Villegas told Reuters.
As a result of the Villegas-Vasal study, 11 developing countries in Africa, Latin America, and Asia
have started growing QPM on 1 million hectares and are also producing seeds for future crops.
"If they could eat a variety of foods for a well-balanced diet, that would be great," said Villegas.
"But they don't have the resources to do that. So our job is to improve the nutrition they have."
In Mexico, the high-protein corn has been planted on 70,000 hectares in the states of Michoacan,
Guerrero, Oaxaca, Campeche, Yucatan, Quintana Roo, Tamaulipas, and Puebla.
Villegas said there are plans to introduce the high- protein corn in eight Central and South
American countries, including Guatemala, Nicaragua, El Salvador, Brazil, Colombia, Peru, and
Bolivia, nations where corn is an important ingredient in the local diet. "I don't think it will
resolve all of the problems," Villegas said. "But it will help a special group, and this group is very
large." (Sources: Associated Press, Agence France-Presse, 09/07/00; Novedades, 09/08/00; Notimex,
09/20/00; Excelsior, 08/04/00, 09/21/00; El Financiero, 09/14/00, 09/18/00, 09/21/00; El Universal, El
Economista, 09/18/00, 09/21/00, 09/22/00; Reforma, 09/22/00; La Jornada, 08/22/00, 09/22/00, 09/25/00;
Reuters, 09/08/00, 09/20/00, 09/25/00)
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